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SUBJECT: ADDITIONAL GOJ PETRODOLLAR BORROWING 

1. GOJ DISCLOSED ITS PLANS TO BORROW ABROAD $2 BIL THROUGH 
JAPANESE BANKS IN JFY 1975 (BEGINNING MARCH). THIS WOULD BE IN 
ADDITION TO $1 BIL BORROWED FROM SAUDI ARABIA IN SEPT AND OCT 
1974 (TOKYO 12485, 9/26/74). DISCLOSURE WAS MADE DURING 

LOWER HOUSE BUDGET MEETING FEB 5 AND HAS RECEIVED WIDE 
PRESS COVERAGE. OPPOSITION PARTY MEMBER (JAPAN SOCIALIST 
PARTY) SOUGHT EXPLANATION OF YEN 924 BIL (APPROX $2 BIL) 
GUARANTEE APPROPRIATION FOR MOF FOREX SPECIAL ACCOUNT 
WHICH HE SAID WAS NOT LISTED IN BUDGET DRAFT. HE 
QUESTIONED WHETHER SUCH LARGE GUARANTEE COULD BE PRO- 
VIDED WITHOUT DIET APPROVAL. MOF OFFICIAL EXPLAINED 
APPROPRIATION REPRESENTS GUARANTEE FOR PROSPECTIVE BOR- 
ROWINGS ABROAD BY JAPANESE COMMERCIAL BANKS. OFFICIAL 
SAID DEBT GUARANTEE PLAN WAS READIED JUST IN CASE ANY 
UNPREDICTABLE CONFUSION CROPS UP DURING YEAR IN TOKYO 
FOREX MARKET. OFFICIAL REPORTEDLY SAID NO FORMAL 
DECISION HAS BEEN MADE TOTAKE UP $2 BIL AND NO NEGO- 
TIATIONS ARE UNDER WAY ON SUCH A DEAL. 

2. IT IS KNOWN IN TOKYO BANKING CIRCLES THAT BANK OF 
TOKYO VPKASHIWAGI ALONG WITH OFFICIALS OF OTHER BANKS 
ARE CURENTLY ON MID EAST VISIT TO SEEK ADDITIONAL 
DOLLR DEPOSITS DIRECTLY FROM ARAB OIL COUNTRIES. 

PRESUMABLY DEPOSITORS INSIST ON GOJ GUARANTEE BUT OF 

USING COMMERCIAL BANK DEPOSIT ROUTE AS DEVICE TO AVOID DIRECT 
ISSUANCE OF GOJ DEBT INSTRUMENTS, WHICH REQUIRES DIET 
APPROVAL. LAST YEAR BANK OF TOKYO RECEIVED $1 BIL IN 
SAUDI DEPOSITS WHICH THEN REDEPOSITED IN MOF FOREX SPECIAL 
ACCOUNT. MOF THEN LENT AT LEAST PORTION OF FUNDS TO 
JAPANESE BANKS.PARTLY IN ORDER TO AVOID SHOWING TOO 
LARGE MONTHLY A BUILDUPIN OFFICIAL RESERVES. 
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